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Zimmer Management Provides Forecast
Guidance; Indicates Zimmer to be listed on
NYSE

Jul 16, 2001

WARSAW, IN (July 16, 2001) - Zimmer Holdings, Inc. announced today that it now has received the
necessary clearances from the New York Stock Exchange and the Securities and Exchange Commission
to list its common stock on the New York Stock Exchange upon the effectiveness of its previously
announced spin-off from Bristol-Myers Squibb Company (NYSE: BMY). It currently is anticipated that
the spin-off will be effected on August 6, 2001 to record holders of Bristol-Myers Squibb common stock
as of July 27, 2001.

“We are very excited about the opportunity to operate Zimmer as an independent public company and
to continue to strengthen Zimmer’s position as a global leader in orthopaedics. Zimmer's recent
financial performance has been excellent, and we plan to continue to achieve strong sales growth in
our current product categories and to pursue opportunities to leverage our brand and salesforce in
high-growth adjacent orthopaedic product categories,” said Ray Elliott, President and CEO of Zimmer

Holdings, Inc.

Zimmer management attributes the company’s strong recent financial performance to several
different industry and company-specific factors. From an industry standpoint, the orthopaedics market
as a whole is experiencing procedure growth rates modestly above historical levels, reflecting the
impact of favorable underlying demographic trends. The industry is also benefiting from higher
procedure growth rates in certain specialized procedures, which utilize higher-priced reconstructive
implants. For example, hip and knee revision procedures have experienced annual growth in the range
of 12-15% per year. Additionally, advances in product technology and features are contributing to a

generally more favorable pricing environment for orthopaedics suppliers.

Zimmer's growth is also being driven by company-specific factors, such as new product releases and a
favorable mix shift. Specifically, primary product conversions from cemented to porous implants, from
standard to cross-linked polyethylene, and the utilization of higher flexion knee options, have been

important contributors to the high growth rates that Zimmer has recently achieved.
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Zimmer management estimates that overall revenue growth in 2001 and 2002 will approximate 8-11%,
with sales of reconstructive implants expected to grow 10-13% and sales of fracture management
products expected to grow at an average of 6-9%. Zimmer management further estimates that it will
achieve EBIT growth in 2001 and 2002 of 10-13% with net income growth of 11-14%, after normalizing
for separation costs and interest expense. On a geographic basis, in 2001 Zimmer management
expects revenue growth in the Americas to be above the company’s overall growth rate, and reported
revenue growth rate in Europe and Asia Pacific to be below the company’s overall growth rate. In 2002,
Zimmer management expects revenue growth rates in the Americas and Europe, excluding foreign
currency fluctuations, to be at or slightly above the company’s overall growth rate, and revenue growth

in Asia Pacific, excluding foreign currency fluctuations, to be below the company’s overall growth rate.
This press release does not constitute an offer of any securities for sale.

Zimmer, based in Warsaw, Indiana, is a global leader in the design, development, manufacturing and
marketing of orthopaedic reconstructive implants and fracture management products. The company
provides a broad range of joint replacement and fracture management products, as well as other
products for orthopaedic and general surgery. Zimmer was founded in 1927 and has more than 3,200
employees worldwide. For the year 2000, Zimmer recorded worldwide revenues of more than $1
billion. The company expects trading of its stock to begin on August 7, 2001, on the New York Stock
Exchange under the ticker symbol ZMH. For further information regarding Zimmer and its spin-off
from Bristol-Myers Squibb, please see Zimmer's Form 10 which is filed with the Securities and

Exchange Commission.

This press release contains forward-looking statements based on current expectations, estimates,
forecasts and projections about the orthopaedics industry, management’s beliefs and assumptions
made by management. These statements are not guarantees of future performance and involve risks,
uncertainties and assumptions that could cause actual outcomes and results to differ materially. These
risks and uncertainties include, but are not limited to, price and product competition, rapid
technological development, demographic changes, dependence on new product development, the mix
of our products and services, customer demand for our products and services, our ability to
successfully integrate acquired companies, control of costs and expenses, our ability to form and
implement alliances, international growth, U.S. and foreign government regulation, reimbursement
levels from third-party payors, general industry and market conditions and growth rates and general
domestic and international economic conditions including interest rate and currency exchange rate
fluctuations. For a further list and description of such risks and uncertainties, see the reports filed by
Zimmer with the Securities and Exchange Commission. Zimmer disclaims any intention or obligation to
update or revise any forward-looking statements, whether as a result of new information, future

events or otherwise.
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"Safe Harbor" Statement under the Private Securities Litigation Reform Act of 1995: Statements in this
press release regarding Zimmer Inc.'s business which are not historical facts are "forward-looking
statements" that involve risks and uncertainties. For a discussion of such risks and uncertainties, which
could cause actual results to differ from those contained in the forward-looking statements, see "Risk

Factors" in the Company's Annual Report or Form 10-K for the most recently ended fiscal year.
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